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B.Com. DEGREE EXAMINATION - OCTOBER & NOVEMBER, 2019. W
THIRD SEMESTER
Part —II : B.Com.
(Regular / Supplementary)
Paper — [11 : CORPORATE ACCOUNTING
(Common Paper for B.Com. (Gen/CA/ASM/TAX))

L (New Regulations 2016-17)
./
Time : 3 Hours Max. Marks : 75
SECTION - A
Answer any FIVE of the following. (5 x 5 =25 marks)
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8. Valuation of shares.
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9.

(a)

(b)

SECTION-B
Answer ALL the questions. (5 x 10 = 50 marks)

0f) (93O SRTCFRBV) (F 0500,

Lakshmi & Co Ltd. issued 25,000 equity shares of Rs. 100 each at a
discount of 10% as follows :

On Application Rs. 20/- each.
On Allotment Rs. 20/- each.
On First call Rs. 25/ each.
On Final call Rs. 25/- each.

Applications were received for 20,000 shares and all of these were
accepted. All money due was received except the final all on 500 shares
Pass necessary journal entry and prepare the balance sheet.

o) & §° OWBE 25,000 &edsed Teresny 2538 6100 Spd 10%
E&om,0658° 278 DoSo ©o0DHB. Amy SHITen Bo8 DB &8,

BB B K20/ - 2883,

Berowo) p 8020/ a8el.

3008563 Hewg) 8I°.25/- wsed.

938 o) 83°.25/- ased.

20,000 T S5m0 HOHD. HAYS Beronoy DA, ToeTre M K7D
@003 HATPen eondd 500 ﬁJ%m;o ¥ORD 2 T 0. DH8 DV R Doy

3Q0sBH. oD PITOSE® D BE F e, PO D30 HATHDAL0D.

Or
The Balance Sheet of Mittal Limited, as on 31.03.2014.
Laabilities 3 Asscts ?
Authorized capital : [Fixed assets 11,265,000
75.000 equity shares of 210 each 5,00,000 Current assets 3,75,000

75.000 equity shares of 10 each

¥ 7.50 per share paid up 4,50,000
General Reserve 2,00,000
Share premium 1,00,000
Profit and Loss alc 1,560,000
Creditors 1,00,000
15,00,000 15.00.000
2 S3-651
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10.

(a)

The company decided to make partly paid shares fully paid out of profit
and loss account. It was also decided to issue one fully paid bonus share
for every four shares held and for this purpose the securities premium
reserve was to be used first and later general reserve. Give journal
entries for the above.

2005 YBE 778 e eype S 31-03-2014 % (508 done God.

esQypen T esRoe 4
@@Sq)@ IO EN0:! ?85 e@w 11,25,000
75,000 &48eS Treren 1 8 857,10 5,00,000 550 esen 3,75.000
75,000 +8ge3 Treren 1 8 80,10 Trer
4,50,000

18 §°.7.50 DoIB.
Rdegreses Bestig 2,00,000
DR (DDOOHO. 1,00,000
eJ"?;Sé%’eJ 37T® 1,560,000
200ET°HE0 1,00,000

m 15,00.000

o P prEe doug wod, 8font DIoY PP Twrod FrE Yoy
©00RIMT DALHBRY DB P Fevld Tero 8 5500 Trer AHHB.
Gi ©owd ©DSRS" DYEDS TUr WNCHo FEEY sl HORTRoY
Bestigo DDFBIPROTIBIN. P W0TO GTPEOMT™ DeT SEED [[T°0 S -eIQPe) RIN
& & @ @@ «
HATPLIDODOG.
ABC Ltd. grands 2,000 options to its employees on 1*t April 2010 at
1s. 20. The vesting period is two and half years. Market price on that

date is Rs. 80. All the options were excercised on 1** May 2012, Jouwrnahze
if the face value of equity share is Rs. 10 per share.

ABC Lid. 8% &8°ben @& 1,2010% 2000 PO w8 Er20 (P50
500278 D08 3P0R sre0 2% HoB)So €5 5D el B B8 880 D
1, 2012 oY) G393 VDR’ IED @OR0A. e w58 B Hadd
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Or
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(h)  Journalise the following transactions at the time of issuce and redemption
of decbentures.

(i) A debenture issued at Rs. 95, repayable at Rs. 100.

(i) A debenture issucd at Rs. 95, repayable at Rs. 105.

(iii) A debenture issued at Rs. 100, repayable at Rs. 105.
(iv) A debenturc issued at Rs. 105, repayable at Rs. 100.
Note : The face value of each debentures is Rs. 100.

Bol dgtoreh GBoBgR w8 DheoRpe DD BReIPEh Deyr Do
[rodod.

@) of ABoNK K7.05% er8 B 6371005 JATHD DI,
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(i) 2% ABoBS K. 100% eefdd 87,1055 JATmDD DA
(iv) 28 GBoBKR Er.10950 2B 80,1005 JDIPHND DED.

S5 ¢ 2.8 ABoVS Boo¥); S Heud 100 drmien.

11. (a) From the following particulars relating to the business of Mr. Murali.
Compute the value of goodwill on the basis of 3 years purchasc of super
profits taking average at last four years.

Capital employed — Rs. 7,20,000
Normal rate of return — 15% p.a.
Trade results :

2011 Rs. 1,20,000 (Profit)

2012 Rs. 1,30,000 (Profit)

2013 Rs. 1,50.000 (Profit)

2014 Rs. 1,40,000 (Profit)
;’)o;fgs 50608 DoBD Trgdo A, BI0% SaTeTeB0 0o 4 Yol Dl ©°gre

sgrsorr 88,093 3 VoIl 8ivY OerY £yt KHEIS Deud B8);0006.
29@BR0DD JoTredo 8°.7,20,000

SeptSes 0oe5S) e 16%

:J*;Saavd Sdaren:

5011 8. 1,20,000 (e7450)

2012 ¥5.1,30,000 (eréso)

2013 &.1,50,000 (&20)

2014 6°.1,40,000 (erdso)
Or
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(b)

The balance sheet of X Ltd. was as following on 31.1.2015:

[Equity and Liabilities 4 Assets 3

8% 5,000 preference shares of Goodwill 10,000
210 cach ‘ 50,000 Fixed assets 180,000
10,000 equity shares of 310 Investments (6% Govt.
cach 1,00,000 loan) 20,000
Reserve (including provision Current assets 1,00,000
for taxation ¥10,000) 85,000
Debentures 50,000
Creditors 25,000

3,10,000 3.10,000

The average profit of the company (after deducting interest on
debentures and taxes) is Rs. 31,000. The market value of the machincry
including in fixed asses is 5000 more. Expected rate of return is 10%.
Caleulate value of goodwill on the basis of years purchases of supcer

profit.

31-1-2015 7763 X O20B& T8 3R egpe Dy BIODD adgwéos.
(&) (V]

Sadeed HoBatn ejpen t SRICY 2
8% 5,000 &Y Drerey T 0EDS 10,000
50,000
1610 S°Qpad N8 e 1.80.000
10,000 S+8ced Treren e 18 Deyaoe (5%
1,00,000 20,000
10 K:)dcpmes 200E30)
“ 1.00,000

IR0 €300
—0

)

Bestogen (63°.10,000 Dy
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85,000
Doryen 3 ¥IN &08)

ABODE 50,000

.
200 £ e 25,000

3,10,000 3.10,000

conh @Y, dn oo (GBOBE P 5 $oB030 SJdYew BVID Bomgw
85°.31,000 Q8 eseS® aboEred BB 209065 Deod §3°.5000 ¥y dne
do GoB. woddr orwd G 10% deoddo Yond KHEDS, 0f¥ erprol’
ngobod.
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12.

(1)

From the following information, calculate the value of equity shares .

2.000. 9% Preference shares of T 100 -cach T 2,00,000
50,000 Equity shares of Y10 each, ¥ 8 per share paid up T4.00,000
Expected profit per year before tax T2.18.000
Rate of tax 50%

Transfer to general reserve every year 20% of profit

Normal rate of earning 15%

1808 JHxrT¥o Kood 6ru§.595 By Bk, Devd B8),0:906.

2,000, 9% [D50R) A& 8°.100 2 2,00,000
50,000 48563 ek 8,10/ - DYoo 87°.8% DYodd ¥4.00.000
5759) DY0DE B0 HoSBYBE e7go ¥2.18,000
5553 Bew | 50%

s Basbg 289 (98 KodHyo 20% erdio
D00 BB, FTEEd B 15%

Or
The balance sheet of ABC & Co. Ltd. for the year ending 31.12.2015 was

as follows :

Liabilities 3 Assels b4
Equity shares capital Rs. 10 each 8,00,000 Goodwill 1,00,000
Reserves and Surplus 1,50,000 Other fixed asscts 12.00,000
10% Debentures 2,00,000 Current assets 2.00,000
Creditors 2.00,000
Provision for taxation 1,560,000
15,00,000 15,00.000

On the above date the independent value of goodwill and other fixed
assets was made at Rs. 1,560,000 and Rs. 15,00,000 respectively. Current
asscts include debtors of Rs. 1,00,000. Out of which 5% as bad debts. The
net profits of the company for the past three years were Rs. 1,20,000:
Rs. 1,40,000 and Rs. 1,52,500 of which 20% was placed to reserve. The
normal rate of returns 10%. Calculate the value of share by fair value
method.
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Debit Credit

L4 4
Dividend paid 5,000 —
Share capital — 50,000
Debtors and Creditors 18,750 8,750
Plant and Machinery 15,000 —_
Cash at bank 8,000 —
Reserve — 8,000
Patents and Trade mark 2,400 —

2,64,400 2,64,400

Prepare statement of profit and loss for the year ended 31t March 2015
and balance sheet at the date. Taken into consideration the following
adjustments :

(1)  Stock on 31%* Mach 2015 was valued at ¥ 40,000,000.
(11) Depreciation on fixed assets at 10%.
(111) Make provision for income tax at 50%.

(iv) Ignore corporate dividend tax.

31 558y 2015 738 o> Kb Ltd. Gk, aahds egBS)

o ades  B&S
4 3

E 31 20°8) 2015 50,000 —
SBVSEN — 1,87,500
ETROR ) 1,22,500 —
DdTe0 25,000 —
&ar,065 2,500
$56y36 9oBcn e385en 8 500

Doren 3,750

(31} 2,000

&

DD ESBD BN 3,500 _
2en geee 31 H78) 2014 — 7,650
290D EToTN 5,000 —
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aoeS  BadS

L4 L4
DLI° DOIPOERD0 — 50,000
ASaclal VIV AICTor SURARR LTINSV 18,750 8,750
05 ok 20596 15,000 —_
D SoBakw exgol 8,000 —
Beatiog — 8,000
DBoen) ook Teedesg UG}, 2.400 _

2,64,400 2,64,400

31-5078y -2015 B0ARMS HodBYTOS ergren Bk P T DHOE
D80S0 e57) DL D BTGB, 808 DKy S8 DS B d.
() 5 31-5r8) 20156° 4,00,00,000
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-0 o

®

(i)  esorad Sy §°%0 Beron0) 50%

(v) 586865 0B0& Dy aBovod.

Or
(b) Prepare balance sheet at S Company Ltd. from details as on 31.3.2017 :
Debit balance 4 Credit balance E4

Furniture 15,390 Share capital 2.50,000
Plant and Machinery 68,425 General reserve 15,000
Sundry debtors 3,800 Loan from MD 16,000

Closing stock 91,500 Outstanding expenses :
Prepaid insurance 1,680 Wages 5,200
Calls in arrears 5,000 Salaries 1,200
Cash at bank 1,39,700 Rent 600
Sundry creditors 4,000
Profit & Loss a/c (1.4.16) 12,000
Net profit for the year 21,195
Total 3,265,495 3.25,495
Turn Over
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Adjustments :

(i) Proposed dividend Rs. 9,000 to be provided.
(1) Transfer to General Reserve Rs. 6,000.

(ii1) Ignore Corporate Dividend Tax.

31-03-2017 3738 S E0WRS* wegBS) mebidy HOSr DA,

GeeS Degen \ Bded degen t
988 15,390 grg a3me:¢5550 2,50,000
2085 @08 20598 68,426 dugreses Besbs 15,000
DD B0 L0es|f0en 3,800 MD 200& 23800 16,000
SwRoD) a?;g 91,500 DYOWHOVH PEe:
00060 DYoDH AT 1,680 Ayoery 5,200
DevHe edew 5,000 z8agoens 1,200
emg08 B¢ HKeS 1,39,700 SN 600
DDES BT 2VEITEHEV 4,000

P30 0800 Mo T 12,000
(1-4-16)
DY ee30 21,495

Ao 3,25,495 3,25,495

DHBoYen:
() 985 &ocotd &5°.9,000
(i) 98 Bestog 83°.6,000 K 2BeraN0).

(i) S°EHBES Eagoes Syd> HHBoWvod.
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